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ACTION EUR- 12 

INFO OCT-01 ISO-OO CIAE-00 COME-OO EB-07 INR-07 LAB-04 

NSAE-00 SIL-01 DODE-OO PM-04 H-02 L-03 NSC-05 PA-02 

PRS-01 SP-02 SS-15 USIA-15 AS-01 /082 W 

076385 

R 311515Z DEC 75 
FM AMCONSUL PALERMO 
TO AMEMBASSY ROME 
INFO SECSTATE WASHDC 1665 

UNCLAS PALERMO 0864 

E.O. 11652: N/A 
TAGS: ELAB, PINT, IT 

SUBJECT: LABOR SITUATION FASTING DETERIORATING IN SICILY (ECON/POL) 

1. THE RECENT LAYING-OFF OF THE REMAINING 200 WORKERS EMPLOYED BY THE 
METALLURGICA SICULA OF MILAZZO PROVINCE OF MESSINA, (SSE PALERMO 
0554) WAS ONE OF THE MANY FACTORS UNDERLINING THE DETERIORATION 

OF THE LABOR SITUATION IN SICILY. 

2. 1975 WAS A CRITICAL YEAR FOR LABOR THROUGHOUT THE ISLAND. 

WHILE IT IS TOO EARLY TO ASCERTAIN THE REAL EXTENT OF THE SICILIAN 
LABOR CRISIS, THE FOLLOWING AVAILABLE FIGURES SHOW THE DYNAMICS 
OF SICILIAN UNEMPLOYMENT AT YEAR'S END: SOME 1,000 WORKERS WERE 
LAYED-OFF IN THE MESSINA AND SIRACUSA AREA WHILE 1,200 SKILLED 
WORKERS WERE PLACED UNDER THE WAGE-SUPPLEMENT FUND (CASSA INTEGRA- 
ZIONE) IN THE PROVINCE OF CATANIA. ACCORDING TO LOCAL OBSERVERS, 

MORE THAT 3,000 WORKERS ARE THREATENED WITH DISCHARGE IN THE SIRACUSA 
AREA IN THE NEAR FUTURE. 

3. FURTHERMORE.THERE ARE REPORTS OF FACTORIES CLOSING DOWN IN 
THE PROVINCE OF PALERMO, TRAPANI AND AGRIGENTO. PROSPECTS FOR 
THE FUTURE ARE EVEN DIMMER. IN FACT, THE FRANCO-ITALIAN "WINE 
WAR" INVOLVING THE ISLAND'S IMPORTANT WINE EXPORT, THE ITALO- 
TUNISIAN SQUABBLE OVER FISHING IN THE CANAL OF SICILY, AND THE RETURN 
OF SICILIAN EMIGRANTS ARE ADDING UP TO THE GENERAL LABOR MALAISE. 

4. AS HAS BEEN EARLIER REPORTED, THE SICILIAN REGIONAL GOVERNMENT 
CREATED A RELIEF FUND FOR RETURNING EMIGRANTS. HOWEVER, SICILIAN 
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POLITICIANS FIRMLY BELIEVE THAT THE HELP OF THE NATIONAL REPEAT 
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NATIONAL GOVERNMENT IS ESSENTIAL TO THE SURVIVAL OF THE ISLAND'S 
ECONOMY BECAUSE THE REGION IS FISICALLY UNABLE TO MEET THE CHALLENGE 
ALONE. CHIAVARINI 
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